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Orissa VAT Notification
1
 

Vide Notification dated 25
th
 February 2009, Orissa Government has amended Orissa 

Value Added Tax Rules, 2005. Below are certain key amendments carried out in the 

said Rules: 

Deductions while determining Taxable Turnover 

Sale of goods to SEZ, STP, EHTP or EOU shall qualify for a deduction from the 

Taxable Turnover only if such goods are intended to be used as: 

(i) capital goods as specified or  

(ii) in manufacture of goods. 

 

Earlier, there was no such end-use based restriction. 

 

Input Tax Credit on Capital Goods 

Dealers shall now be eligible to claim the entire amount of Input Tax Credit on 

purchase of capital goods in the tax period in which the said capital goods are 

purchased. 

Further, dealers having monthly tax period can claim the unclaimed Input Tax Credit 

on capital goods, carried forward in accordance with the earlier provision, in the first 

tax period after the tax period of February 2009. Other dealers can claim the same in 

the first tax period after the tax period of March 2009. 

However, in case of start-ups or new business, Input Tax Credit on capital goods 

shall be available in the tax period in which the commercial sale commences. 

 

Restriction on Input Tax Credit in certain cases 

(i) Restriction in case of Inter-State sale 

Dealers making sale in the course of inter-State trade or commerce shall be eligible 

to Input Tax Credit on corresponding purchases only to the extent of the Central 

Sales Tax payable on such inter-State sale. Dealers are required to reverse such 
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Input Tax Credit in excess of the Central Sales Tax payable and are also required to 

disclose such sales and corresponding purchases in the periodical returns in the 

prescribed manner. 

Further, details of such inter-State sale of goods and corresponding purchases from 

1 June 2008 to 28 February 2009 shall be required to be furnished in the return for 

the tax period of February 2009. Accordingly, the adjustment required to be made to 

Input Tax Credit for this period shall be made in the return for the tax period of 

February 2009. 

 

(ii)  Restriction in case of goods sold at a price less than the corresponding purchase 

price 

In situations where the selling price of goods is less than the corresponding purchase 

price which results in Input Tax Credit higher than Output Tax, dealers are required to 

reverse such Input Tax Credit in excess of Output Tax and are also required to 

disclose such sales and corresponding purchases in the periodical returns in the 

prescribed manner. 

Further, details of such sale of goods and corresponding purchases from 1 June 

2008 to 28 February 2009 shall be required to be furnished in the return for the tax 

period of February 2009. Accordingly, the adjustment required to be made to Input 

Tax Credit for this period shall be made in the return for the tax period of February 

2009. 

 

Input Tax Credit on purchase of goods intended for sale by way of transfer of 

right to use 

Input Tax Credit on purchase of goods intended for sale by way of transfer of right to 

use shall be allowed in the tax period in which the first of such right is transferred. 

Dealers having monthly tax period can claim the unclaimed Input Tax Credit on 

purchase of such goods, carried forward in accordance with the earlier provision, in 

the first tax period after the tax period of February 2009. Other dealers can claim the 

same in the first tax period after the tax period of March 2009. 

Input Tax Credit shall be required to be reversed in case the goods so purchased and 

intended for transfer of right to use are subsequently not sold or transferred in the 

prescribed manner. 

 

Payment of Tax for the month of March 

Dealers are now required to make a provisional payment of tax in respect of 

transactions up to 25
th

 of March by 31
st
 of March. The balance of tax is required to be 

paid before the prescribed date according to the existing provisions. 

 

(Effective from 25 February 2009) 

 



Source:  

 

1. Notification No. 65/2009 dated 25 February 2009 
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Disclaimer 

These materials and the information contained herein are provided by Deloitte Touche Tohmatsu India Private Limited 

(DTTIPL) and are intended to provide general information on a particular subject or subjects and are not an exhaustive 

treatment of such subject(s). 

Accordingly, the information in these materials is not intended to constitute accounting, tax, legal, investment, consulting, or 
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firms, or its and their respective affiliates shall be responsible for any loss whatsoever sustained by any person who relies on 

these materials and the information contained therein. 

These materials and the information contained therein are provided as is, and DTTIPL makes no express or implied 

representations or warranties regarding these materials or the information contained therein. Without limiting the foregoing,  
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merchantability, title, fitness for a particular purpose, non-infringement, compatibility, security, and accuracy. 
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of loss resulting from the use thereof. Deloitte Touche Tohmatsu, its member firms, or its and their respective affiliates will not 
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or the information contained therein. 
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